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one year which are expected to be refi-
nanced on a long-term basis (See note 
following account 52, ‘‘Accounts pay-
able’’). This account shall be divided to 
show the face value of (1) debt issued 
and actually outstanding, and (2) debt 
‘‘nominally issued’’ and ‘‘nominally 
outstanding’’. These accounts shall be 
further divided by the following classes 
of debt: mortgage bonds, collateral 
trusts, income bonds, miscellaneous 
obligations and nonnegotiable debt to 
affiliated companies. 

(49 U.S.C. 304, 913, 1012) 

[41 FR 9163, Mar. 3, 1976. Redesignated by 
Order 119, 46 FR 9044, Jan. 28, 1981] 

61 Unamortized premium on long-term 
debt. 

This account shall include the pre-
mium received and not yet amortized 
on the issuance of long-term debt. The 
amount of premium received on each 
issue of bonds, mortgages, notes, and 
other long-term debt shall be amor-
tized over the life of the debt by credit 
to interest expense.

NOTE: Issue costs related to long-term debt 
(debt expense) shall be included in account 
44. Other deferred charges, and amortized 
over the life of the debt by charge to account 
660, Miscellaneous income charges.
[32 FR 20241, Dec. 20, 1967, as amended at 41 
FR 52467, Nov. 30, 1976. Redesignated by 
Order 119, 46 FR 9044, Jan. 28, 1981] 

62 Unamortized discount and interest 
on long-term debt. 

This account shall include the 
amount of discount on long-term debt, 
and the amount of interest expressly 
provided for and included in the face 
amount of obligations issued or as-
sumed and not amortized as of the bal-
ance sheet date. The amount of dis-
count or interest applicable to each 
issue of debt obligation shall be amor-
tized over the life of the respective 
debt by charge to interest expense.

NOTE: Issue costs related to long-term debt 
(debt expense) shall be included in account 
44, Other deferred charges, and amortized 
over the life of the debt by charge to account 
660, Miscellaneous income charges.
[41 FR 52467, Nov. 30, 1976. Redesignated by 
Order 119, 46 FR 9044, Jan. 28, 1981] 

63 Other noncurrent liabilities. 

(a) This account shall include such 
items as deferred revenue from rents or 
leases that will not be realizable as in-
come within one year, and the liability 
for amounts contributed by employees 
or others for pensions, savings, and 
similar items. This account shall also 
include the amount accrued for pen-
sions in which the employees have a 
vested right and which are adminis-
tered by the carrier. 

[32 FR 20241, Dec. 20, 1967, as amended at 39 
FR 33344, Sept. 17, 1974. Redesignated by 
Order 119, 46 FR 9044, Jan. 28, 1981] 

64 Accumulated deferred income tax li-
abilities. 

(a) This account shall be credited 
(charged) with amounts concurrently 
charged (credited) to account 671, Pro-
vision for deferred taxes and account 
696, Provision for deferred taxes—ex-
traordinary items, representing the net 
tax effect of changes in material tem-
porary differences (see definition 30(e)) 
during the current accounting period. 

(b) This account shall be credited 
with the amount of investment tax 
credit utilized in the current year for 
income tax purposes but deferred for 
accounting purposes (see instruction 1–
12). 

(c) This account shall be concur-
rently debited with amounts credited 
to account 671, Provision for deferred 
taxes representing amortization of 
amounts for investment tax credits de-
ferred in prior accounting periods. 

(d) This account shall be maintained 
in such a manner as to show sepa-
rately: (1) The balance of deferred in-
come taxes and deferred investment 
tax credit separately as of the begin-
ning and as of the end of each year en-
tries are made affecting the account 
balance, (2) the current years net cred-
it or charges applicable to temporary 
differences and deferred investment tax 
credits.

NOTE A: The portion of deferred assets and 
liabilities relating to current assets and li-
abilities should likewise be classified as cur-
rent and included in Account 19–5, Deferred 
Income Tax Assets, or Account 59, Deferred 
Income Tax Liabilities, as appropriate.

NOTE B: This account shall include a net 
credit balance only. A net debit balance shall
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be recorded in Account 45, Accumulated de-
ferred income tax assets.
[39 FR 33344, Sept. 17, 1974, as amended at 40 
FR 53248, Nov. 17, 1975. Redesignated by 
Order 119, 46 FR 9044, Jan. 28, 1981, as amend-
ed by Order 620, 65 FR 81343, Dec. 26, 2000] 

70 Capital stock. 

(a) This account shall include the par 
value of par value stock, stated value 
of no-par stock, and the amount re-
ceived for no-par stock without stated 
value, which have been issued to bona 
fide purchasers and have not been reac-
quired and cancelled, also shares of 
stock nominally issued. When other 
than cash is received for no-par value 
stock, the fair market value of the con-
sideration shall be entered in this ac-
count. 

(b) This account shall be divided so 
as to show separately each class of 
stock issued, subdivided between (1) 
issued and outstanding, and (2) nomi-
nally issued and nominally out-
standing. 

(c) When an issue of capital stock or 
any part thereof is reacquired, either 
by purchase or donation, and is retired 
or cancelled, the par value shall be 
charged to this account. Any excess of 
reacquisition cost over par value shall 
be allocated between account 73, Addi-
tional Paid-in-Capital and 720, Other 
Debits to Retained Income. Any excess 
of par value over reacquisition cost 
shall be credited to account 73, Addi-
tional Paid-in-Capital. 

(d) When an issue of capital stock or 
any part thereof is reacquired, either 
by purchase or donation, and is not re-
tired or cancelled, nor properly includ-
ible in sinking or other funds, the reac-
quisition cost shall be charged to ac-
count 76, Treasury Stock. 

(e) When treasury stock is resold, ac-
count 76, Treasury Stock, shall be cred-
ited with the cost paid for it. Gains 
shall be credited to account 73, Addi-
tional Paid-in-Capital. Losses shall be 
charged to account 73, Additional Paid-
in-Capital to the extent that previous 
net gains from sales or retirements of 
the same class of stock are included 

therein; otherwise, to account 720, 
Other Debits to Retained Income. 

[40 FR 44562, Sept. 29, 1975. Redesignated by 
Order 119, 46 FR 9044, Jan. 28, 1981] 

71 Premiums on capital stock. 

This account shall include the excess 
of the actual cash value of the consid-
eration received at the time of the 
original sale over the par or stated 
value of the stock issued. 

72 Capital stock subscriptions. 

This account shall include the full 
amount of the par value, stated value, 
or price agreed upon for no-par stock 
which has been subscribed under a le-
gally binding purchase agreement. The 
difference between the par value or 
stated value, plus any premiums or the 
amount agreed upon for no-par stock, 
and the down payment or installments 
received, shall be recorded as a current 
asset in account 19, Other Current As-
sets. Appropriate subaccounts shall be 
kept to record separately the trans-
actions for each class and series of 
stock involved. 

73 Additional paid-in capital. 

This account shall include gains from 
purchase and resale of reacquired 
stock. Credits attributable to reduc-
tions in the par or stated value of cap-
ital stock may be included in this ac-
count only when approved by the Com-
mission. Separate subaccounts shall be 
maintained for each class and series of 
stock. Also include herein contribu-
tions to capital made by stockholders 
and others. 

74 Appropriated retained income. 

This account shall include retained 
income which has been appropriated 
and set aside under contractual or 
legal requirements and for other spe-
cific purposes, such as the retirement 
of bonded indebtedness, contingencies, 
redemption of preferred capital stock; 
fire losses; plant replacement and addi-
tions; miscellaneous employee benefits; 
and similar items. Appropriations shall 
be released when their respective pur-
poses have been served. Separate sub-
accounts shall be maintained for each
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